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July1,2015

West Virginia ParkwaysAuthority
Post Office Box 1469
Charleston, West Virginia 25325

Dear Authority Members:

As required by the Indentures of Trust securing the West Virginia Parkways Authority (WVPA)
Revenue Bonds, we are pleased to submit our 28JAnnual Report regardingthe condition and
operation of the West Virginia Turnpike during the 204/2015 fiscal year. Our findings on the
condition of the Turnpike, our recommendations concerning maintenance, operation and insurance
requirements and our recommendations for depos# into the renewal and replacement account are
summarized in this report. Findings and recommendations are based on field review, meetings
with the Authority and participation in design projects throughout the Turnpike system.

The West Virginia Turnpikeis an 88mile, four-lane toll road between Princeton and Charleston,
West Virginia. The Turnpike is the direct route south from the Great Lakes and regions of Canada.
Portions of both Interstate 77 and Interstate 64 are carried on this route, which inclles 18
interchanges and 116 bridges.

In 2006, Governor Joe Manchin Ill requested the Public Resources Advisory Group (PRAG) to
conduct an independent financial review and analysis of the Authority to assist in the evaluation of
the need for future toll increases and the relationship of toll increases to maintaining the Turnpike

in a manner that provides a safe facility and an acceptable level of service to its users. This report
was submitted February 5, 2007.

On April 12, 2007, the Authority adopted a esolution refocusing the Authority to its core and
principal mission of maintenance and upkeep of the Turnpike. This requirethe elimination of all
economicand development investments except for Tamarack.

In July 2009, after years of decreasing toll revenues and increased costs to repair, rehabilitate and o
OAAT T OOOOAO OEA 4001 PEEABO ACET C AOEACAOh O AAxAL
the first, acrossthe-board toll increase on the West \fginia Turnpike in 28 years.

On August 1, 2009 new toll rates went into effect increasing rates from $1.25 to $2.00 per

passenger car. In 2010, Saate Bill 427 was enacted whichrenamed and reorganized the West

Virginia Parkways Authority (formerly known as West Virginia Parkways Economic Development

Tourism Authority) . This bill gave the Parkways Authority the authorization taonstruct new toll

road projects by issuing bonds secured with toll revenues; however, bonds sold for new toll road
construction cannot be used for the West Virginia Turnpike pursuant to Section 1T6A-10(a)

which statesOEAO OOEA O0AOExAUO ! OOET OEOU EO AOOEIT OEUAA (
parkway revenue bonds of the state for the purpose of paying all or apart of the
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cost of one or moe parkway projects: Provided, hat this section shall not be construed as
authorizing the issuance of parkwayrevenue bonds for the purpose of paying the cost of the West
Virginia 4 001 PEEAS 4EA ACCOACAOA Ai1 06010 1T &# OEA 7A00
amount of bonds cannot exceed $200 millionToll revenues for the 205 fiscal year were 88.697
million compared to the 2014 fiscal year of 84.907 million, an increase of$3.790 million or 4.5%.
During the 12 month period ended June 205, passenger car transactions increase®.1% and
commercial truck transactions increased 3.5% compared to the fiscal year ended June 2014
Operating expenses for the 12 months eratl June 205 increased1.6% compared to the 12 months
endedJune 204. This increase was the result dfigher expenditures related to salt, damage claims
and recoveries and other maintenance expenses were offssimewhatby staffing reductions in the
toll collection department. We believe the Turnpike revenuesinder this new schedule of tolls are
adequate to meet all needs of # Authority to maintain current debt service and provide sufficient
liquidity levels while maintaining system assets and adequately funding capital needs.

The system wide upgrade of the WVPAoIl collection systemwas successfully completed in 2012.
The systemincludes cash and automated tolling viaE-ZPass,replacing the previous system
originally installed in late 1999 and early 2000.

All West Virginia citizens who participate in the EZPass norcommercial commuter pass program
are able to deduct tolls from adjusted gross income up to $1,200 per year on their state income tax
return for taxable years beginring on or after January 1, 2007(minimum amount eligible for
deduction is $25.00).

Authority personnel continue their excellent performances in both operation and maintenance
AAOEOEOEAOS 4EA 1 OOET OEOU ORIAAZEDIAAT OFEAMAI Oz AAsD OEGEE!
Government Finance Officers Association of the United States and Canada for2be consecutive

UAAOS 7A OET AAOAT U APPOAAEAOA OEA ' OOEI OEOUBO A
continue to operate with a comnitment to excellence.

Respectfully submitted,

W/“/’%/

Randolph T. Epperly, Jr., P.E
HNTB Corporation
Associate Vice President

cc.  United Bank, Trustee (Attention: Kathy Smith)
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FiscaALYEAR2015 ACCOMPLISHMENTS

During the year a contract was awarded to build a new Beckley Maintenance and State Police
facility. Turnpike maintenance personnel were relocated and theld facilities were demolished
Construction began on the new facility and it should be complete in 2016.

The Board voted to construct a new, modern building, including parking area, and a new
wastewater treatment plant at Rest Area 69. The new facilityyith a stone exterior, will have a
similar look as the new rest areas built by the West Virginia Division of Highways.

On May 20, 2015, the Blue Ribbon Highway Commission released their final report concerning
transportation infrastructure and funding. Section 9 of this report pertains to the future of the

7A00 6EOCETEA O0OAOExAUO | OOEI OEOUS $O0ET ¢ OEA A
addressed questions from members of the Senate Finance Committee concerning the Parkways

Authority and tolling, in particular the cost to the State of West Virginia in 2019 if tolls are removed

from the Turnpike when bonds are paid in full. The Committee was advised that over a period of

thirty years as a time frame of measurement, based upon the current $85 nivlh per year in toll

revenues, the State would see a loss of $2.5 billion in toll revenue ($1.9 billion of which comes from

out of state users of the Turnpike).
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HIGHWAYAND BRIDGEREHABILITATIONPROJECTS

Following the toll increase in2009 and the increase in funds that followed, the WVPA began road
and bridge rehabilitation projects on the West Virginia Turnpike such as full depth concrete repairs,
asphalt pavement overlag, bridge deck overlag, bridge and facilities retrofit work and repairs and
rehab to: median barriers, retaining walls, buildings, toll plazas, culvertsand pavement markings.
These are much needed pavement, concrete and bridge rehabilitation projects for Kanawha,
Fayette, Raleigh, and Mercer Counties. A ten yeaaplfrom 2009 to 2019 will use toll revenues of
$335 million for deferred maintenance and capital costs, including $242 million for paving needs.
During 2010, patrons began to see significant improvements in pavement ride quality on sections of
the Turnpike. The majority of the construction work for 2015 was performed in the Chelyan and
Beckley areas (4 million in contracts were awarded this year as well as completing punchist
EOAI O &£OiI i 1 AOO UAAOSO AT 1T OOAAOOQlavork veas gerfoimedE T ¢ - Al
at night, Monday through Thursday from 6:00 p.m. to 6:00 a.m., in order to keep traffic delays at a
minimum. Toll revenues are being used to fund capital highway and bridge projects as quickly as
traffic on the Turnpike will allow.


























































